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Risks to Growth Outlook

Geopolitical	  tensions

Limited	  or no progress in	  structural
reforms

More aggressive FED	  rate	  hikes
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Unemployment Remains High

Source: TURKSTAT
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Risks to Employment Outlook

Shocks to expected growth

Limited	  or no progress on	  Labour
Market	  Reform

Increase in	  #	  of	  refugees
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Source:	   CBRT,	  TURKSTAT
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Risks to C/A	  Outlook

Weaker	  
tourism	  
revenues

Stronger	  
domestic	  
demand

Upside	  
Risks Weaker	  

commodity	  
prices

Stronger	  
recovery	  in	  
EU

Downside	  
Risks
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Why is	  Inflation above the Target?

Food
Prices

Exchange	  
Rate
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Headline Inflation vs Food Inflation
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Risks to Inflation Outlook

Minimum	  
Wage

Food	  Prices

Exchange	  Rate	  
Depreciation

Upside	  
Risks

Commodity	  
Prices

Downside	  
Risks
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General	  Government	  Deficit
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Gross Public Debt

33,5

32,9

31,7

30,5

29,5

27

29

31

33

35

2014 2015 2016P 2017P 2018P

25

(%
	  o
f	  G

DP
)

25P:	  Program



Risks to Fiscal Outlook

Slower Growth
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Long-‐Term	  Prospects
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Demographics Productivity Quality	  of	  
Institutions

31

Determinants	  of	  Long-‐Term	  Growth
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Source:	   OECD,	   EUROSTAT,	  TURKSTAT

(*) The	  latest	  data	  available
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Determinants of	  Productivity
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Structural	  
Reforms

Human	  
Capital

Investments R&D	  and	  
Innovation
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Source:	  World	   Bank,	  World	   Economic	   Forum,	   Fraser	   Institute,	   Heritage	  Foundation,	   Transparency	   International
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